
World Markets

STOCK MARKETS

Sep 14 prev %chg

S&P 500 2134.63 2127.02 0.36

Nasdaq Composite 5192.14 5155.25 0.72

Dow Jones Ind 18124.55 18066.75 0.32

FTSEurofirst 300 1331.82 1332.89 -0.08

Euro Stoxx 50 2969.48 2974.80 -0.18

FTSE 100 6673.31 6665.63 0.12

FTSE All-Share 3645.80 3643.41 0.07

CAC 40 4370.26 4387.18 -0.39

Xetra Dax 10378.40 10386.60 -0.08

Nikkei 16614.24 16729.04 -0.69

Hang Seng 23190.64 23215.76 -0.11

FTSE All World $ 271.79 271.36 0.16

CURRENCIES

Sep 14 prev

$ per € 1.125 1.124

$ per £ 1.318 1.318

£ per € 0.853 0.853

¥ per $ 102.595 102.185

¥ per £ 135.235 134.716

€ index 89.493 89.006

SFr per € 1.095 1.094

Sep 14 prev

€ per $ 0.889 0.890

£ per $ 0.759 0.759

€ per £ 1.172 1.173

¥ per € 115.399 114.877

£ index 78.810 79.605

$ index 99.560 99.325

SFr per £ 1.283 1.283
COMMODITIES

Sep 14 prev %chg

Oil WTI $ 43.91 44.90 -2.20

Oil Brent $ 46.15 47.10 -2.02

Gold $ 1321.75 1323.65 -0.14

INTEREST RATES

price yield chg

US Gov 10 yr 98.33 1.68 -0.04

UK Gov 10 yr 105.91 0.88 -0.04

Ger Gov 10 yr 105.18 -0.04 0.00

Jpn Gov 10 yr 101.31 -0.01 0.00

US Gov 30 yr 96.13 2.43 -0.03

Ger Gov 2 yr 103.01 -0.65 0.00

price prev chg

Fed Funds Eff 0.40 0.39 0.01

US 3m Bills 0.36 0.37 -0.01

Euro Libor 3m -0.32 -0.32 0.00

UK 3m 0.38 0.38 0.00
Prices are latest for edition Data provided by Morningstar

JIM PICKARD, ANDREW WARD
AND GEORGE PARKER

Theresa May is edging closer to a deci-
sion on the £18bn Hinkley Point
nuclear power plant in Somerset, with
rising expectations in Whitehall and
the industry that she will agree to the
Franco-Chinesescheme.

Several Whitehall officials and industry
figures said they expected the premier
to give the green light in coming days,
twomonthsaftersheorderedareview.

However, big questions remain over
China’s one-third stake in what would
be Europe’s biggest energy project — as
well as an associated deal for Beijing to
build a new plant in Essex. Downing
Street has remained tight-lipped about
the decision and its timing other than to
confirmit isduethismonth.

Mrs May’s review has focused on the

high cost of electricity generated by
Hinkley, doubts about the reactor tech-
nology offered by EDF, the French util-
ity leading the project, and security
questionsoverChinese involvement.

Several people in Whitehall and the
industry said Downing Street was espe-
cially concerned about a deal between
EDF and its Chinese partners to build 
further plants at Sizewell in Suffolk and
Bradwell in Essex. Bradwell would be
led by state-owned China General
Nuclear Power Corporation (CGN)
using itsownreactor technology.

One senior industry figure said
approval for Hinkley was likely to be
conditional on new “scrutiny or over-
sight” of the Bradwell project; CGN has
yet to gain UK regulatory approval for
its Hualong reactors, never before used
inthedevelopedworld.

Speculation about Hinkley reflects

the high stakes of a project designed to
meet about 7 per cent of Britain’s elec-
tricity demand. It is crucial to France’s
continued strength in nuclear power
andChina’sambitions inthesector.

A go-ahead for Hinkley would be one
of the first big strategic decisions of
Mrs May’s premiership, committing the
UK to a scheme in which construction
costs would be fully financed by EDF
and its Chinese partners in return for a
fixedpriceofelectricity.

Approval should shore up relations
with Paris and Beijing at an uncertain
time for British foreign policy after the
vote to leave the EU. However, any new
conditions on Chinese involvement
could yet cause tensions and reinforce
the perception that Mrs May has a more
wary attitude to Beijing than her prede-
cessor,DavidCameron.
Letters page 10

May tipped to give Hinkley green light
as decision day looms for £18bn project

As former prime minister David
Cameron heads for a new life of
international speaking and memoir
writing, his successor has been busy
rewriting the script on policies ranging
from education to housing. Theresa
May and her team — drawn mainly
from state-school backgrounds — are
looking beyond ‘the privileged few’ as
they try to distance themselves from
Mr Cameron’s public-school educated
coterie.
Cameroons get the message i PAGE 3

State school cabinet looks
beyond Cameron’s ‘few’

THURSDAY 15 SEPTEMBER 2016

Briefing

i BBC stars’ salaries set for exposure
The BBC will be forced to reveal the wages of Gary
Lineker, Graham Norton and Clare Balding, along
with most newsreaders, under plans to make public
the salaries of stars earning over £150,000.— PAGE 2

i Juncker warns EU in ‘existential crisis’
European Commission president Jean-Claude
Juncker has acknowledged that the bloc is suffering
an “existential crisis” after Britain’s unexpected
vote to leave.— PAGE 6; EDITORIAL COMMENT, PAGE 10

i Support for prostate cancer monitoring
The biggest clinical trial of prostate cancer
treatment has found that active monitoring without
treatment offers the same chance of survival after
10 years as surgery or radiotherapy.— PAGE 2

i Lynch backs due diligence using AI
Autonomy founder Mike
Lynch is backing a start-up that
uses artificial intelligence to
help lawyers with due diligence
in mergers and acquisitions.
— REPORT & LOMBARD, PAGE 18

i Afghan corruption soars in US aid push
A Washington watchdog has said the programme’s
willingness to work with “unsavoury” characters
has created “endemic corruption” that poses an
“existential threat” to Afghanistan.— PAGE 7

i Ford says tech spending will hurt profit
The US carmaker has warned that profits will fall
next year as it ramps up technology investments, its
third such alert since July when it cautioned that a
US industry downturn could hit its results.— PAGE 13

i Emergency services radio plan ‘risk’
The National Audit Office has warned that plans to
save £3.6bn by replacing the system used by police,
fire and ambulance services with a mobile-phone
based network are “inherently high risk”.— PAGE 2

Datawatch

UK £2.70 Channel Islands £3.00; Republic of Ireland €3.00
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Share of services
in global exports
Value terms (�)

Gilt trip
Britain’s plans to get back on the
debt road — BIG READ, PAGE 9

Echo chamber
Amazon keeps its home device
simple — JOHN GAPPER, PAGE 11

WORLD BUSINESS NEWSPAPER

Britain and Argentina have
agreed to co-operate to boost
the economy of the Falkland
Islands in the biggest break-
throughinrelations foryears.

The two countries have
remainedatoddssincethe1982
Falklands War, when invading
Argentine forces eventually
surrendered to a British task

force after a bloody conflict.
Previous efforts at detente were
frozen during the administra-
tion of former president
Cristina Fernández de Kirch-
ner, but have thawed since
Mauricio Macri succeeded her
inDecember.

“In a positive spirit, both
sides agreed to set up a dialogue

to improve co-operation on
south Atlantic issues of mutual
interest,” said a joint communi-
quebybothcountries.

They agreed to remove all
obstacles to the economic
growth of the Falklands
“including in trade, fishing,
shippingandhydrocarbons”.
Full story page 2

Farewell to arms Argentina and UK
bury the hatchet to benefit Falklands

ARASH MASSOUDI — LONDON
JAMES FONTANELLA-KHAN — NEW YORK
GUY CHAZAN — BERLIN

Bayer is bracing itself for tough regula-
tory scrutiny of its $66bn deal to acquire
Monsanto, which will transform the
German aspirin-to-chemicals conglom-
erate into the world’s biggest supplier of
seedsandcropspraysto farmers.

The all-cash transaction agreed yes-
terday ended four months of negotia-
tions between the two companies, after
Bayer raised an opening bid of $122 a 
share in May at least three times to
clinchthetakeoverat$128.

Hugh Grant, Monsanto chief execu-
tive, stands to make more than $226m
from the sale, according to the com-
pany’s latest annual report, with a large
amount of the sum coming from the
vesting of shares and options he holds,
as well as a severance package if he
leavesasaresultof thesale.

The deal comes with authorities
already trying to digest the merger
agreed by Dow Chemical and DuPont, 
andChemChina’sacquisitionofSwitzer-
land’s Syngenta. The three deals would
cut the number of global players in agri-
culturalchemicals fromsixto four.

Consolidation has been driven by a
global grain glut that has pushed down
crop prices and hurt farm incomes. But
some farmers’ groups worry that the
mergers will reduce competition and
leadtohigherprices.

The Bayer-Monsanto deal includes a
$2bn break-fee payable by Bayer should
it walk away from the agreement, or if it
isblockedbyregulators.

Werner Baumann, Bayer chief execu-
tive, said the companies would need to
file in about 30 jurisdictions for the
merger, with approval required from
regulators in the US, Canada, Brazil and
theEU.

Bayer’s proposed acquisition of
Monsanto values the target at $66bn
including debt. Monsanto’s equity value
is about $57bn. The transaction ranks as
the largest all-cash deal and biggest for-
eignacquisitionofaUScompany.

The groups are anticipating cost sav-
ings of $1.5bn within three years of the
deal. Bayer will pay for Monsanto by
raising $19bn in equity through a rights
issue and convertible bonds, and the
remainderbyissuingdebt.

The takeover of Monsanto, the lead-
ing developer of genetically modified
seeds and a company consistently iden-
tified as one of the most unpopular cor-
porations globally, is expected to attract
intensepolitical interest.

Europe has long been opposed to the
adoption and consumption of GM crops,
andtheEUhasstrict rulesonthe import
andexportofGMfoods.

Both Bayer and Monsanto down-
played the antitrust risks. But Jeremy
Redenius, analyst at Bernstein, said
there was only a 50 per cent probability
that the deal would complete. “We
expect significant antitrust and political
hurdles,”hesaid.

Additional reporting by David Lynch
Lex page 12
Short View page 13
One-stop shop page 17
Lofty sums page 26

Bayer braced
for scrutiny
over $66bn
Monsanto deal
3 Accord ends four months of talks
3 $2bn break-fee amid antitrust doubts

Services’ share of
global exports
rose to 23 per cent
in 2015, the
highest recorded
by Unctad, the UN
trade agency. The
rise is largely a
result of a double-
digit drop in the
value of goods
exports,
particularly
commodities

British troops search Argentine prisoners at Port Stanley during the Falklands conflict — PA

Rebuilding Lego
Toy group grapples with problems its rivals
would love to have — INSIDE BUSINESS, PAGE 14
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